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THE STATE BANKS
Part of the Grabski programme was the reorganization or creation
of banks of a State character, and the economic situation stressed
the need for carrying it out. Thus the State Land Bank was
reorganized by decree on May 14, 1924, one of its chief functions
being the financing of the agrarian reform, and another the granting
of credits to landowners and peasants. Its capital was provided
mainly by the State. Another institution, the National Economic
Bank, was established by decree on May 30, 1924, and in it were
merged several Government credit institutions. Its business was
to grant long-term credits and loans by means of mortgage
debentures, and municipal and railway bonds and shares; to
co-operate with and support municipal banking institutions;
to encourage building and reconstruction throughout the country;
and to transact ordinary banking, with special reference to assisting
State and municipal undertakings. The capital of this bank came
primarily from Treasury grants, but for its long-term advances
the bank depended on obtaining money by the selling of bonds
and debentures abroad. Another State institution, the Post Office
Savings Bank, was reorganized, and its progress was assisted
by currency stabilization.
Revenue was obtained through internal loans: Treasury bonds
and notes at 5 and 6 per cent; and lottery bonds at 5 per cent in
dollars which yielded about eight million zlotys by May i, 1924.
The Government also raised a loan of 400 million lire at 7 per
cent, redeemable in twenty years, for the introduction of the
Tobacco Monopoly, and guaranteed on the revenue from the
monopoly. This loan, floated by an Italian bank at Milan, was
oversubscribed eleven times.
THE NATIONAL MINORITIES
Hie Grabski Government had been given plenary powers only
in the domain of finance, and the two great questions of the
putting into force of the agrarian reform and of the National
Minorities had still to be dealt with; the latter was the more
urgent, for not only was it a disturbing factor in the internal